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HOUSE BI LL 3096

St ate of WAshi ngt on 60t h Legi sl ature 2008 Regul ar Sessi on

By Representatives Cibborn and Mlintire; by request of Governor
Gregoire

Read first time 01/22/08. Referred to Commttee on Transportation.

AN ACT Relating to financing the state route nunber 520 bridge
repl acenent project; adding new sections to chapter 47.56 RCW adding
a new section to chapter 47.01 RCW creating new sections; and
provi di ng an expiration date.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. The legislature finds that the repl acenent
of the vul nerable state route nunber 520 bridge is a matter of urgency
for the safety of Washington's traveling public and the needs of the
transportation systemin central Puget Sound. The state route nunber
520 bridge is forty-four years old and has a useful remaining |ife of
between thirteen and eighteen years. VWiile one hundred fifteen
t housand vehicles travel on the bridge each day, there is an ever
present |ikelihood that wind or an earthquake could suddenly destroy
the bridge or render it unusable. Therefore, the state nust develop a
conprehensive approach to fund a state route nunber 520 bridge
repl acenent to be constructed by 2018.

The legislature reaffirns its 2007 finding that the state nust take
the necessary steps to nove forward with a state route nunber 520
bridge replacenent project design that provides six total lanes, with
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four general purpose |lanes and two |anes that are for high-occupancy
vehicle travel and can accommobdate high capacity transportation, and
that the bridge shall be designed to acconmodate light rail in the
future. The legislature further intends that the high-occupancy
vehicle lanes in the state route nunber 520 corridor are for vehicles
with three or nore occupants, nust be able to support a bus rapid
transit system and nust be managed in a way that prioritizes
mai ntai ning travel tinme, speed, and reliability.

The legislature finds that the financial plan for the bridge

assunmes a total project cost of no nore than four billion dollars and
that there is a current funding shortfall of approximately two billion
dol |l ars. The legislature further finds that the bridge replacenent

project requires funding from nmultiple revenue sources, including a
partnership between the state and the users of the bridge.

NEW SECTION. Sec. 2. A new section is added to chapter 47.56 RCW
to read as foll ows:

(1) Following the subm ssion of the report required in section 4 of
this act and subsequent approval by the |egislature, the departnent nmay
collect tolls on the existing state route nunber 520 bridge or on a
repl acenent state route nunber 520 bri dge.

(2) The schedule of toll <charges nust be established by the
transportation conm ssion and collected in a manner determ ned by the
conmi ssi on.

NEW SECTION. Sec. 3. A new section is added to chapter 47.56 RCW
to read as foll ows:

The departnent shall work with the federal highways adm nistration
to determi ne the necessary actions for receiving federal authorization
to toll the interstate 90 floating bridge. The departnent nust
periodically report the status of those discussions to the governor and
the joint transportation commttee.

NEW SECTION. Sec. 4. (1) The executive director of the Puget
Sound regional counci |, the secretary of the departnent of
transportation or his or her designee, and a nenber of the state
transportation conm ssion from King county shall form a state route
nunber 520 tolling inplementation commttee.
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(2) The commttee nust:

(a) Evaluate the potential diversion of traffic from state route
nunmber 520 to other parts of the transportati on systemwhen tolls are
i npl enented on state route nunber 520;

(b) Evaluate the nobst advanced tolling technology to ensure an
efficient and tinely trip for users of the state route nunber 520
bri dge;

(c) Evaluate available active traffic managenent technology to
determ ne the nost effective options for technol ogy that could manage
congestion on the state route nunber 520 bridge;

(d) Explore opportunities to partner with the business community to
reduce congestion and financially contribute to the state route nunber
520 bridge repl acenent project;

(e) Conduct public work sessions and open houses to provide
information to citizens, including users of the bridge and busi ness and
freight interests, regarding inplenentation of tolls on the state route
nunber 520 bridge and solicit citizen views on the followi ng itens:

(1) Funding a portion of the state route nunber 520 bridge
repl acenent project with tolls on the existing bridge;

(i1) Funding the state route nunber 520 bridge repl acenent project
and inprovenents on the Interstate 90 bridge with a toll paid by
drivers on both bridges;

(iii1) Providing incentives and choices for users of the state route
nunber 520 bridge replacenent project to use transit and to carpool
and

(iv) Inplenenting variable tolling as a way to reduce congestion on
the facility; and

(f) Provide a report to the governor and the |egislature by January
20009.

(3) The departnent of transportation shall provide staff support to
the commtt ee.

NEW SECTION. Sec. 5. A new section is added to chapter 47.01 RCW
to read as foll ows:

(1)(a) Any person involved in the construction of the state route
nunber 520 bridge replacenment and HOV project may apply for deferral of
state and | ocal sales and use taxes on the site preparation for, the
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construction of, the acquisition of any rel ated nmachi nery and equi pnent
that will becone a part of, and the rental of equipnent for use in, the
proj ect .

(b) Application shall be nade to the departnent of revenue in a
form and manner prescribed by the departnent of revenue. The
application nust contain information regarding estimted or actual
costs, time schedules for ~conpletion and operation, and other
information required by the departnment of revenue. The departnent of
revenue shall approve the application wthin sixty days if it neets the
requi renents of this section.

(2) The departnent of revenue shall issue a sales and use tax
deferral certificate for state and | ocal sales and use taxes inposed or
aut hori zed wunder chapters 82.08, 82.12, and 82.14 RCW and RCW
81.104. 170 on the project.

(3) A person granted a tax deferral under this section shall begin
payi ng the deferred taxes in the fifth year after the date certified by
the departnent of revenue as the date on which the project is
operationally conplete. The project is operationally conplete under
this section when the replacenent bridge is constructed and opened to
traffic. The first paynent is due on Decenber 31st of the fifth
cal endar year after the certified date, wth subsequent annual paynents
due on Decenber 31st of the follow ng nine years. Each paynent shal
equal ten percent of the deferred tax.

(4) The departnent of revenue may authorize an accelerated
repaynment schedul e upon request of a person granted a deferral under
this section.

(5) Interest shall not be charged on any taxes deferred under this
section for the period of deferral, although all other penalties and
interest applicable to delinquent excise taxes nmay be assessed and
i nposed for delinquent paynents under this section. The debt for
deferred taxes is not extinguished by insolvency or other failure of
any private entity granted a deferral under this section.

(6) Applications and any other information received by the
departnent of revenue under this section are not confidential and are
subject to disclosure. Chapter 82.32 RCWapplies to the adm ni stration
of this section.

(7) For purposes of this section, "person" has the sane neaning as
in RCW82.04.030 and al so i ncludes the departnent of transportation.
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